HUMBLE CITY COUNCIL
MEETING PACKET
JANUARY 25, 2018






5. Approval of a Variance Request made by The Rhodes School pursuant to Chapter 12,
Article XI, Section 500, Subsection f, permitting the temporary use of two (2) modular
classroom buildings for up to five (5) years from the date of this variance.

6. Approval of a contract renewal between the City of Humble, Texas and the Law Firm of
Haley, Mathews, Winick, & Kroll, LLC to provide legislative counsel in the amount of
$5,000.00 per month.

7. Executive Session will be held in the Council Conference Room.
Personnel Matters {Gov’t Code Section 551.074}; possible action. The City Council may
deliberate the appointment, employment, evaluation, reassignment, duties, discipline, or
dismissal of a public officer(s); specifically the City Manager, City Secretary, and Fire
Chief. After executive session discussion, any final action or vote taken will be in public.

Notice is hereby given that a Regular Meeting of the City Council of the City of Humble, Texas
will be held on Thursday, January 25, 2018 at 6:30 P.M. at the City Hall Council Chamber, 114
West Higgins, Humble, Texas. The following subjects will be discussed, to wit: See Agenda.

Posted this 22" day of January, 2018 qj,%ﬁm%:
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l, the undersigned, do hereby certify that trre’above Notice of Meeting of the Governing Body of
the City of Humble, Texas, is a true and correct copy of said Notice and that | posted a true and
correct copy of said notice on the bulletin board at City Hall, 114 West Higgins, Humble, Texas
and the City’s website, www.cityofhumble.com. The Agenda and Notice are readily accessible to
the general public at all times. Said Notice and Agenda were posted on January 22nd, 2018 at
5:00 P.M. and remained so posted continuously for at least 72 hours proceeding the scheduled time
of said meeting.

This public notice was removed from the official posting board at the Humble City Hall on the
following date and time: by

Subscribed and sworn to before me on this the , day of , 2018.

Notary Public — Harris County, Texas


http://www.cityofhumble.com/
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QUARTERLY INVESTMENT REPORTS
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CURRENT INVOICES
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MONTHLY DEPARTMENT REPORTS









JUVENILE’/'MINOR ACTIVITY

-

Court . Hufmble Municipal Court

Month December Yea’rm 2017 TOTAL
1 Transpé%ftation COde‘Céses Filed . | 9 7 ;
2. Non-Dr;iy;ing Alcdholic Beverag;g, Code Cases Filed - = 0 |
3. D’rivingil;lnder the Influence of Aléohol Cases Filed 0
4. Drug Pia;épher‘nalia)Cases Filéd' 0
5. Tobacc:oi ,Casés ‘Filed (6]
6. Failuréité) Attend School Cases Filed 0
7. Edvtrjcat‘io,n Code (Ex?:ept; Fai\ylure to Aneﬁd) VCVé‘se‘s"' F‘icl‘e,db 0
8. Violation of Local Daytime Curfew Ordinance Cases Filed 0
9. All Other Non-Traffic Fine-Only Filed 2
10. Transifér toy Juvenile Court:- 0
a. Mandatory Transfer
b. ﬁi,scretionaw Trani;fer 0
11. Accus;;ed of Contempt and é‘efer,redyto quvenilé Co{u’r‘t (Delinquent Conduct) 0
12. Held |n Contempt ‘by Criminal Court (#ined«,and/or,D/eniéd‘iDrivin;[’g Privileges) 0
13. Juvenjle Staiem,ent Magisirate ‘Warning:- ’ 0
a. Wa‘rning; Administgred_ _
b. Stéteménts Certified 0
14. Detenitionv Heérings Held 0
15. Order$ for Non;Segure Cusiody Issued 0
16. Parenit,Contributing td N‘onzkmendance Cases Filed | 0
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ADDITIONAL ACTIVITY

Court Humfble Municipél Court - © ’ NumberrliRrercrmt‘ast; i;or Counsel
Month December Year 2017 | Number Given :
1. Magistraitg;. Warnings: 0
a. Class C{:Misdemea‘mors ‘ ‘
b. Class A and B Misdemeanors : R e 0
C. Felonbiezs
o TOTAL
| 2. Arest Warrants Issued: 195
f a. Class C Misdemeanors
b. CIaSs_ A and B Misde‘meanors‘ 0
c. Felor{ies 0
3. Capiase;sfPro Fine Issued 14
| 4. Seéff:h ’);V,arrants‘ lssued o 0
5. Warrant;for Fire, Health-and Code Inspet:tions vFi!ed . 0
6. Examining Trials Conducted - k 0
7. Emergerjcy Men‘taI'HeaIth: H‘earings Held 0
8. Magistrate’s Orders for Emerge?cy Pro_tecﬁon I"ss:sq‘e’d’ ‘ : 0
9. Ma‘gistra;té's Orders:for"lgnit’ion Iﬁ;erloék,Devity:eklssue’d' 0
10. All Othé'r Magistréte's Qrderé ‘Issﬁed Requirgn:g Conditions for Release on Bond 0
11, Driver's License Denial, Revocaﬁdn or Sﬁsbehsion Heariﬁgs Held 0
12. Diépos{tion‘ of;StoIen Property Hearings Held 0
13. Peace iaond Hééring§ Held - | 0
14. Z:ases |n ‘Which Fine and jCoun ’Coster’atisﬁ_e‘d by Cqmmuhity» Sqrvicé: 0
a. Partial Satisfaction . . ST -
b.’Full Satisfaction 0
15. Cases |n Which Fine and Court Costs Satisﬁéd by JaiIVCredit 60
16. Cases |n Which Fine and Court Cos;t's Waived foj‘lik,lndigency 3
17. Amouni of Fines and:Court COstg Waived for Indlgency ; ' $1,429.70
18';";?;%;}2;50&5 and dther Amount's‘CoIleictedg\ i $‘88'§68.26
b. Remi%tfed to State $45,602.52
¢. Total. \ $134,470.78
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CORRESPONDENCE



Legislative

UPDATE

January 12, 2018
Number 2

Austin Court Shoots Down AG in Licensed Carry Lawsuit

In 2016, the attorney general’s office filed a lawsuit against the City of Austin to require licensed
carry at city hall, even though a municipal court is housed there. More specifically, the Austin
city hall houses the city’s “community court.” According to its website, the court’s purpose is
“to collaboratively address the quality of life issues of all residents in the downtown Austin
community through the swift, creative sentencing of public order offenders.” The court “seeks to
hold people responsible while also offering help to change behavior.”

The court is held in city hall, and state law prohibits any firearm in “a building or portion of a
building” that houses a “court or offices utilized by the court.”
Because of that, the city took the position that the entire building
is off-limits to license holders carrying handguns. Even though
no sign is required, the city posted a “no guns” sign (a handgun
with a slash through it — see photo to the left) on the window, and
a guard posted at a metal detector provides verbal notice that
firearms aren’t allowed.

The attorney general’s lawsuit asked the court to order the city to
remove its sign and authorize licensed carry in city hall. It also sought civil penalties from the
city. In 2018, the district court judge in Paxton v. City of Austin disagreed, concluding that the
attorney general has no jurisdiction to investigate, seek an injunction, or seek civil penalties for


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwNzI4LjYyMDczNzAxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDcyOC42MjA3MzcwMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDYyODU1JmVtYWlsaWQ9c2hvdXN0b25AdG1sLm9yZyZ1c2VyaWQ9c2hvdXN0b25AdG1sLm9yZyZmbD0mZXh0cmE9TXVsdGl2YXJpYXRlSWQ9JiYm&&&100&&&https://www.texasattorneygeneral.gov/files/epress/01_-_Plfs-Relators_Orig_Pet_for_Writ_of_Mandamus_and_Civil_Penalties.pdf?cachebuster%3A7=&utm_content=&utm_medium=email&utm_name=&utm_source=govdelivery&utm_term=

the display of any sign other than a “30.06” sign or verbal notice under that section. (The 30.06
sign is one that a business must use if it chooses to prohibit concealed carry on its premises. It is
also used by a city, but only for the sole purpose of prohibiting licensed carry in a meeting room
in which a meeting subject to the Open Meetings Act is being held.)

In a letter explaining her decision, the judge dismissed the attorney general’s arguments based on
the plain language of the law. Her conclusions can be summarized as follows:

1. Texas Government Code Section 411.209 provides that: “[A] political subdivision of
the state may not provide notice by a communication described by Section 30.06,
Penal Code, or by any sign expressly referring to that law or to a license to carry a
handgun, that a license holder carrying a handgun...is prohibited from entering or
remaining on a premises or other place owned or leased by the governmental entity
unless license holders are prohibited from carrying a handgun [where all firearms are
prohibited or carry by a license holder is prohibited, such as a court, polling place, or
school activity.]”

The section above refers only to Section 30.06 signs.

3. The plain language of the section above does not grant the attorney general any
authority whatsoever to investigate or enforce against any other type of sign relating
to firearms.

4. The section above does not prohibit a city from giving notice by a sign providing a
gun with a slash through it (or presumably a “no firearms allowed” sign) that all
firearms are prohibited under state law. (Such as the prohibition against anyone carry
any firearm — licensed or not — onto the premises of a building with a court or offices
utilized by the court.)

5. The city’s argument that the entire building that contains a court or offices utilized by
the court is off limits to anyone — licensed or not — carrying a firearm is correct
because “premises” is defined Penal Code Section 46.035(f)(3) law to mean “a
building or portion of a building.”

6. Number (5), above, is true because the prohibition against carry in a building or
portion of a building is a criminal offense, and means that a person with a firearm
can’t go into any portion of the building housing a court or offices utilized by a court.

7. A building or portion of a building that houses a court or offices utilized is off limits
at all times to anyone — licensed or not — who is carrying a firearm (not just when
court is in session).

N

What are the practical effects of the above ruling? Based on the advice of a city’s attorney, a city
may wish to rely on the court’s letter, which is better-reasoned that attorney general opinions on
the subject. That reliance would mean that a license holder may not carry a handgun into a
building that houses a court or offices utilized by a court. No signage is necessary. However,
some cities — like the City of Austin did — may deem it appropriate to post a sign of some type
notifying the license holder that a building houses a court or court office.

What would the signs mentioned above look like? The sign certainly shouldn’t be a 30.06 sign
because that type of sign would mean that the attorney general has authority over them and can


https://www.tml.org/p/Ltr%20%20-%20Paxton%20v%20%20City%20(Gn-16-3340).pdf

sue the city. A better option might be a gun with a slash through it or a “no firecarms allowed
sign.” Even better might be quoting the Penal Code section prohibiting carry into the building:

This building houses courts and court offices.
All weapons are prohibited pursuant to Penal Code Section 46.03(a)(3).
An offense under that section is a third degree felony.

The above analysis relates only to courts and court offices, but it might also be relevant to the
prohibition against carrying on the premises of a school sponsored activity or polling place
during early voting or on Election Day.

For more information, see the League’s comprehensive paper titled “Stay on Target: Cities and
Firearms.”

TML member cities may use the material herein for any
purpose. No other person or entity may reproduce, duplicate,
or distribute any part of this document without the written
authorization of the Texas Municipal League.
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https://www.tml.org/p/January%202018%20QA%20MunicipalGun%20Regulation%2001%2008%2018.pdf
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Legislative

UPDATE

January 19, 2018
Number 3

Governor Releases Property Tax Reform Plan

Last Tuesday, Governor Greg Abbott released a property tax reform plan on his campaign
website, which unsurprisingly features revenue caps as its cornerstone. What is surprising,
however, is that the cap proposed by Governor Abbott is far harsher than any revenue cap
proposed to date.

The governor proposes a 2.5 percent revenue cap on al cities, counties, specia purpose districts,
and school districtsin the state. More specifically, the revenue cap would:

Propose a property tax rollback rate of 2.5 percent;

e Provide that any proposed increases in excess of the cap may be only for certain
purposes, like compensation for law enforcement personnel or critical infrastructure;

e Prohibit a local government from proposing any property tax increase, even for the
purposes listed above, in excess of the statewide (not city-specific) increase in population
plusinflation;

e Require that any proposed increase above the cap (but under the statewide population-
plus-inflation rate) be approved by two-thirds of the elected officials of the governing
body proposing the increase and be approved by two-thirds of the voters at an election;
and

e Include a “carry forward” provision so that taxing entities can offset the effects of
declines in property appraisal values during economic downturns.



According to the plan, the inspiration for the 2.5 percent revenue cap comes from a similar
Massachusetts law passed in 1980. What the report fails to account for, however, is that local
governments in Massachusetts are funded in a very different manner from local governments in
Texas. Roughly 35 percent of Massachusetts cities' general revenue comes directly from revenue
generated by the state government. In 2017, the State of Massachusetts sent cities over $1 billion
in unrestricted aid. Limiting Massachusetts cities' discretion on property taxes can be somewhat
justified given that there are other revenue sources, like state funding, to pay for necessary
projects and services. In comparison, Texas cities receive only four percent of their genera
revenue from the state. (That amount is lower than all but three states) A hard 2.5 percent
revenue cap in Texas stifles city spending to a significantly greater degree than in other states
like Massachusetts.

The property tax plan also focuses on limiting the issuance of local debt. In addition to adding
various types of financial information to the ballot language that goes before the voters on a debt
issuance, the plan includes recommendations to prohibit cities and counties from issuing
certificates of obligation except for infrastructure projects on the heels of a natural disaster. It
also proposes to require a bond proposition to receive the support of two-thirds of registered
voters to pass.

One small consolation for local governments, given the remainder of the plan, is the
recommendation to prohibit the legislature from passing unfunded mandates down to cities and
counties.

The governor’s plan reflects a profound distrust of the relationship between local elected
officials and the citizens they represent. As Texas population continues to grow, common sense
dictates that local officials should retain the ability to provide the type of services and
infrastructure that make our communities amongst the most attractive places to live in the entire
nation. Judging by his proposals, the governor appears to disagree.

Governor Abbott’s proposal can beread in its entirety here.

Finally: United States Supreme Court to Address Sales T axes on
Online Sales

Last week, the United States Supreme Court decided to consider a case involving a recently-
passed state law in South Dakota that requires out-of-state retailers to collect sales taxes. Last
September, the South Dakota Supreme Court declared the new state law unconstitutional based
upon the 1992 United States Supreme Court decision in Quill. v. North Dakota. Quill provided
that a business could not be required to collect and remit sales taxes to a state if it had not
established a physical presence there.

For over 25 years, Quill has represented the law of the land regarding collection of state and
local salestaxes on remote sales. By electing to hear this case, the Supreme Court has essentially
decided to reconsider the Quill decision in light of the totally different retail landscape today (as
compared to the one that existed in 1992). In today’s world of e-commerce and Internet sales,
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Quill allows a large portion of online retail transactions to escape state and local sales taxes
nationwide.

What does the Supreme Court’s decision to hear the South Dakota appeal mean for Texas cities?
If the Court were to overturn the Quill standard in a broadly-applicable way, it might open the
door for the Texas legidature to adopt a law resembling South Dakota' s that would require out-
of-state and online retailers to collect state and local sales taxes on remote sales. If—and it's a
rather big “if” at this point—all of those dominoes were to fall, many Texas cities could expect
to see a significant boost in sales tax collections due to the broadening of the sales tax base.

At this point the Court is expected to hear ora arguments in April, with aruling coming in late
June. League staff will continue to monitor the case closely and report on any future
developments.

TML member cities may use the material herein for any
purpose. No other person or entity may reproduce, duplicate,
or distribute any part of this document without the written
authorization of the Texas Municipal League.
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CITY OF HUMBLE
ORDINANCE NO. 18-814

AN ORDINANCE AUTHORIZING A GENERAL ELECTION TO BE HELD ON MAY 5,
2018, FOR THE PURPOSE OF ELECTING A CITY COUNCIL MEMBER PLACE 3, A
CITY COUNCIL MEMBER PLACE 4, A CITY COUNCIL MEMBER PLACE 5, BY THE
QUALIFIED VOTERS OF THE CITY OF HUMBLE, TEXAS; ESTABLISHING EARLY
VOTING LOCATIONS AND POLLING PLACES FOR THIS ELECTION; AND MAKING

PROVISIONS FOR CONDUCTING THE ELECTION.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HUMBLE TEXAS:

SECTION 1.

SECTION 2.

SECTION 3.

SECTION 4.

SECTION 5.

SECTION 6.

A general election is ordered to be held by the City of Humble (the “City”) at the polling place and
election precinct within the corporate limits of the City, as hereinafter designated, on May 5, 2018
from the hours of 7:00 a.m. to 7:00 p.m. At this election, the qualified voters of the City will elect a
City Council Member for place three, A City Council Member for place four, a City Council Member
for place five, with each position having a term of two (2) years;

Said election shall be held in conjunction with the Humble Independent School District Bond
Election, whereby an election precinct is to be served by a common polling place and election judges.
A single ballot form at each polling place shall be used; provided however, that no voter shall be
given a ballot containing any office or proposition on which the voter is ineligible to vote.

Should any candidate in the general election fail to receive a majority vote, then in that event a runoff
election shall be ordered for every place in the general election to which no one was elected as
required by Article I1. Section 2 of the City Charter. In the event it becomes necessary to conduct a
runoff election the runoff election and canvass of returns shall be conducted in accordance with
Section 2.025 of the Election Code.

The entire corporate limits of the City shall constitute one election precinct and the polling place for
said election shall be City Hall located at 114 West Higgins, Humble, Texas.

Joint early voting shall be conducted by personal appearance and by mail. The period for early voting
by personal appearance for the general election shall be April 23 through May 1, 2018. Optical scan
ballots shall be used for early voting by mail. The Early Voting Clerk for said elections shall be the
City Secretary or his or her designee. He or she shall determine the number of election workers to
be hired and arrange for training of all election workers. Early voting by personal appearance for the
general election shall be conducted City Hall, 114 W. Higgins, Humble, Texas

April 23 — April 27 8:00 a.m. —5:00 p.m.
Monday — Friday

April 30 — May 1 7:00 a.m. — 7:00 p.m.
Monday — Tuesday.

Early voting by mail ballot shall be conducted in accordance with applicable provisions of the Texas
Election Code. The address of 114 W. Higgins Street, Humble, Texas 77338, shall be the early voting
clerk’s mailing address to which ballot applications and ballots voted by mail may be sent for the
City.



SECTION 7.

SECTION 8.

SECTION 9.

SECTION 10.

SECTION 11.

SECTION 12.

SECTION 13.

SECTION 14.

SECTION 15.

All early votes and other votes to be processed in accordance with early voting procedures to the
Texas Election Code shall be delivered to the Early VVoting Ballot Board. Early votes shall be counted
at the Central Counting Station. The Early Voting Ballot Board shall perform in accordance with
applicable provisions of the Election Code.

A Direct Record Electronic (“DRE”) System, as the term is defined in the Texas Election Code, shall
be utilized in connection with the election. This system shall be utilized for all early voting as well
as for all precinct voting conducted on Election Day. The City Secretary will appoint a programmer,
in accordance with the order by the Humble Independent School District Board of Trustees, who shall
prepare a program for the automatic tabulating equipment. Ample voting equipment shall be
provided for early voting and on Election Day.

The City Secretary will appoint the Early Voting Ballot Board, a Presiding Judge of the Central
Counting Station, a Tabulation Supervisor of the Central Counting Station, and a Central Counting
Station Manager in accordance with order by the Humble Independent School District Board of
Trustees.

The election will be held in accordance with the provisions of the Charter and Ordinances of the City
of Humble and the laws of the State of Texas.

Notice of the election, including a Spanish translation thereof, will be published at least once in a
newspaper published in Humble on or after April 5, 2018 and on or before April 25, 2018, and will
be posted on the bulletin board at City Hall on or before April 14, 2018.

A writ of election as required by the Texas Election Code will be delivered on or before April 20,
2018 by the City Secretary to the presiding and alternate judges of the election.

Testing of the automatic tabulation equipment will be performed and notice thereof will be given in
accordance with Subchapter D of Chapter 127 of the Texas Election Code.

If any portion of this Ordinance is held invalid by a court of competent jurisdiction, the remaining
provisions of this Ordinance shall remain in full force and effect.

That this ordinance shall be effective immediately upon adoption.

PASSED, APPROVED AND ADOPTED this the 25" day of January, 2018.

ATTEST:

Jason Stuebe
City Secretary

APPROVED:

Merle Aaron
Mayor



NOTICE OF GENERAL AND SPECIAL ELECTION TO
ALL QUALIFIED VOTERS WITHIN THE CITY OF HUMBLE, TEXAS

STATE OF TEXAS 8
8
COUNTY OF HARRIS 8
TO THE REGISTERED VOTERS OF THE CITY OF HUMBLE, TEXAS:

A general election will be held on May 5, 2018 for the purpose of electing a City Council Member Place 3, a City
Council Member Place 4; a City Council Member Place 5.

Said election shall be held in conjunction with the Humble Independent School District Bond Election, whereby an
election precinct is to be served by a common polling place and election judges. A single ballot form at each polling
place shall be used; provided however, that no voter shall be given a ballot containing any office or proposition on
which the voter is ineligible to vote.

The entire corporate limits of the City shall constitute one election precinct and the polling place for said election
shall be City Hall located at 114 West Higgins, Humble, Texas.

The polls will be open from 7:00 a.m. to 7:00 p.m. on Election Day.

Early voting shall be conducted by personal appearance and by mail. The period for early voting by personal
appearance for the general election shall be April 23 through May 1, 2018. Direct Record Electronic (“DRE”) System
shall be utilized for all early voting as well as for all precinct voting conducted on Election Day. The Early Voting
Clerk for said elections shall be the City Secretary or his designee. He shall determine the number of election workers
to be hired and arrange for training of all election workers. Early voting by personal appearance for the general
election shall be conducted at City Hall, 114 W. Higgins, Humble, Texas.

April 23 — April 27 8:00 a.m. —5:00 p.m.
Monday — Friday

April 30 — May 1 7:00 a.m. — 7:00 p.m.
Monday — Tuesday.

Requests for application to vote by mail can be made by contacting the Early Voting Clerk at the following address:
Jason Stuebe, City Secretary, Attn: Elections, 114 W. Higgins, Humble, Texas 77338.

Applications for a ballot by mail must be received no later than the close of business on April 20, 2018 at 5:00 p.m.

Jason Stuebe
City Secretary



CUIDAD DE HUMBLE

ORDENANZA NO. 18-814

UNA ORDENANZA AUTORIZANDO UNA ELECCION GENERAL QUE SE REALIZARAN EL 5 DE
MAYO, 2018, CON EL PROPOSITO DE ELEGIR AL MIEMBRO DEL CONSEJAL 3, MIEMBRO DEL
CONSEJAL 4, MIEMBRO DEL CONSEJAL 5, POR LOS ELECTORES CALIFICADOS DE LA CIUDAD
DE HUMBLE, TEXAS; ESTABLECIENDO LOCALIDADES DE VOTACION ANTICIPADA Y SITIOS DE
VOTACION PARA ESTA ELECCION; Y ESTIPULANDO LAS DISPOSICIONES PARA LA
REALIZACION DE LA ELECCION.

SEA ORDENADO POR EL CONSEJAL DE LA CUIDAD DE HUMBLE, TEXAS

SECCION 1.

SECCION 2.

SECCION 3.

SECCION 4.

SECCION 5.

SECCION 6.

Una eleccion general es ordenada que se realice por la Cuidad de Humble (la “Cuidad”) en el sitio
electoral y el recinto electoral dentro los limites corporales de la Cuidad, como mas adelante se
design, en el 5 de Mayo, 2018, de las horas de 7:00 a.m. a 7:00 p.m. En la eleccion, los votantes
calificados de la Cuidad eligiran al miembro del consejal tres, miembro del consejal cuatro,
miembro del consejal cinco, con cada puesto teniendo un termino de dos (2) anos;

Dicha eleccion se realizard junto con la Eleccion de Bonos del Distrito Escolar Independiente de
Humble, en la que un precinto electoral servird como un sitio de votacion comin con jueces
electorales. En cada sitio de votacion se utilizard una sola boleta de votacion, tomando en cuenta,
sin embargo, que ningun votante recibird una boleta que contenga un cargo electo ni una
proposicion para los cuales el votante no sea elegible para votar.

Cualquier candidato en la eleccion general que no reciba la mayoria del voto, en ese caso se
ordenara una segunda vuelta electoral para cada puesto en la eleccion general a cuyo puesto nadie
ha sido elegido como se require por el Articulo 11. Seccion 2 de la Carta de la Cuidad. En el evento
gue esto sea necesario de conducir una segunda vuelta electoral. La segunda vuelta electoral y la
lona de retornos sera conducida en acuerdo con la Seccion 2.025 del Codigo Electoral.

Todos los limites enteros corporativos constituyaran un recinto de eleccion y el sitio electoral para
dicha eleccion sera en City Hall localizada en 114 West Higgins, Humble, Texas.

La votacion anticipada conjunta se realizara en personay por correo. El periodo de votacion
anticipada en persona de la eleccion general seré del 23 de abril al 1 de mayo de 2018, inclusive.
Se usaran boletas de lectura dptica para la votacién anticipada por correo y para la votacién
anticipada en persona. El oficial para la votacion anticipada de dicha eleccion sera el Secretario del
Condado. El determinara el nimero de trabajadores electorales que seran contratados y hara los
arreglos para el entrenamiento de todos los trabajadores electorales. La votacion anticipada en
persona para de eleccion general conjunta sera en City Hall, ubicado en 114 W. Higgins, Humble,
Texas.

Abril 23 — April 27 8:00 a.m. —5:00 p.m.
Lunes — Viernes

Abril 30 — Mayo 1 7:00 a.m. — 7:00 p.m.
Lunes — Martes

La votacion temprana por correo se conducira en acuerdo con las provisiones aplicables del Codigo
Electoral de Texas. La direccion de 114 West Higgins Street, Humble, Texas 77338, sera la direccion



SECCION 7.

SECCION 8.

SECCION 9.

SECCION 10.

SECCION 11.

SECCION 12.

SECCION 13.

SECCION 13.

SECCION 14.

gue usara empleado de votacion temprana cuyo boletas y aplicaciones para las boletas se pueden
mandar para la cuidad.

Toda la votacion temprana y otros votos se procesaran en acuerdo con los procedimientos de votacion
del Codigo de Votacion de Texas y sera entregado a la mesa directiva de votacion temprana de la
Cuidad de Humble. Los primeros votos seran contados en City Hall. La Mesa Directiva de VVotacion
Temprana se portara en la manera de acuerdo con las provisiones del Codigo Electoral.

El Direct Record Electronic (“DRE”) System, es un termino utilizado en el Codigo Electoral de Texas
sera utilizado en conjunto con la eleccion. El sistema sera utilizado para votacion temprana y tambien
para la votacion del recinto el Dia De La Eleccion. El Secretario de la Cuidad nombrara el
programador, quien prepara un programa para el equipo automatico de tabulacion.

El Secretario de la Cuidad asignara la Mesa Directiva de Votacion Temprana, el juez presidiendo de
la Estacion Central de Conteo, el Supervisor de Tabulacion de la Estacion Central de Conteo y el
Gerente de la Estacion Central de Conteo.

La eleccion se llevara acabo en acuerdo con las provisiones de la Carta y las Ordenanzas de la Cuidad
de Humble y las leyes del Estado de Texas.

Notification de la eleccion, incluyendo una traduccion en espanol, sera publicada por lo menos una
vez en el periodico que es publicado en Humble el dia 5 de Abril, 2018, o antes del 25 de Abril, 2018,
y se anunciara en el boletin de anuncios localizado en City Hall el dia o antes del 14 de Abril, 2018.

Una escritura de la eleccion como se require por el Codigo de Eleccion de Texas sera entregada el
dia 20 de Abril, 2018, o antes de esa fecha por el Secretario de la Cuidad por el juez presidiendo o el
juez alternative de la eleccion.

Pruebas del equipo de tabulacion automatic se realizara y se dara notificacion en acuerdo con el
Subcapitulo del Capitulo 127 del Codigo de Eleccion de Texas.

Si cualquier porcion de la Ordenanza se encuentra invalida por una corte de jurisdiccion competente,
disposiciones restantes de esta Ordenanza se mantendra en pleno vigor y efecto.

Que esta ordenanza se mantendra en efecto inmediatamente tras su aprobacion.

PASO, APROBADO Y ADOPTADO este el dia 25 de enero, 2018.

APROBADO:



Merle Aaron
Alcalde

DAR FE:

Jason Stuebe
Secretario



NOTIFICACION DE LA ELECCION GENERAL Y ESPECIAL
PARA TODOS LOS VOTANTES CALIFICADOS DENTRO LA CUIDAD DE HUMBLE, TEXAS

ESTADO DE TEXAS 8
§
CONDADO DE HARRIS 8
PARA LOS VOTANTES REGISTRADOS DE LA CUIDAD DE HUMBLE, TEXAS

Una eleccion general se llevara acabo el 5 de Mayo, 2018, para el proposito de elegir al Miembro Numero 3;
Miembro del Consejal de la Cuidad Numero 4; Miembro del Consejal de la Cuidad Numero 5.

Dicha eleccidn se realizara junto con la Eleccién de Bonos del Distrito Escolar Independiente de Humble, en la que
un precinto electoral servird como un sitio de votacion comun con jueces electorales. En cada sitio de votacién se
utilizara una sola boleta de votacion, tomando en cuenta, sin embargo, que ningln votante recibird una boleta que
contenga un cargo electo ni una proposicion para los cuales el votante no sea elegible para votar.

Todos los limites corporales de la Cuidad constituyen un recinto electoral y un puesto de votacion para dicha
eleccion se llevara acabo en City Hall localizado en 114 West Higgins, Humble, Texas.

Los sitios de votacion se mantendran abiertos durante las horas de 7:00 a.m. a 7:00 p.m. el dia de la Eleccion.

La votacion temprana sera conducida apareciendose en persona y por correo. Para la votacion temprana en persona
para la eleccion general se llevara acabo del 23 de Abril hasta Mayo 1, 2018, Registro Directo Electronico (Direct
Record Electronic “DRE”) Systema se utilizara para todos los votos temprana y tambien para todos los votos el Dia
de la Eleccion. La persona encargada de los votos temprana para dichas elecciones sera el Secretario de la Cuidad o
la persona designada. Esa persona determinara el numero de trabajadores para el dia de la eleccion que se
contrataran y encargarse de entrenar a todos los trabajadores de la eleccion. Votacion temprana en persona para
eleccion general se llevara acabo en City Hall, 114 West Higgins, Humble, Texas.

Abril 23 — Abril 27 8:00 a.m. —5:00 p.m.
Lunes — Viernes

Abril 30 - Mayo 1 7:00 a.m. — 7:00 p.m.
Lunes — Martes

Peticiones para aplicar para votar por correo se pueden hacer comunicandose con la persona asignada para la
votacion temprana en la siguiente direccion: Jason Stuebe, City Secretary, Attn: Elections, 114 W. Higgins,
Humble, Texas 77338.

Applicaciones para una boleta de voto por correo tiene que ser recibida a mas tardar al cierre de negocio el 20 de
Abril, 2016 a las 5:00 p.m.

Jason Stuebe
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CITY OF HUMBLE
RESOLUTION NO. 18-792

A RESOLUTION OF THE CITY OF HUMBLE ADOPTING THE CITY OF
HUMBLE INVESTMENT POLICY AND STRATEGY

WHEREAS, the governing body of the City of Humble, Texas, in the best interest of the citizens and in
accordance with State statutes (Government Code 2256, the Public Funds Investment Act,
the "Act"), has reviewed and hereby adopts the Investment Policy and Strategy for the City
of Humble; and

WHEREAS, this policy satisfies the requirement of the Act which requires the creation and annual
adoption of a written investment policy and strategy. The City Council shall review and
adopt, no less than annually, the Investment Policy and its incorporated strategies. Any
changes to the Policy will be detailed in the adopting resolution; now therefore

BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF HUMBLE, TEXAS THAT:

Section 1: This Investment Policy and Strategy be adopted as required by Section 2256, Public
Funds Investment Act, of the Government Code and read as follows, to wit:

ARTICLE I:
INVESTMENT OBJECTIVES

General. This investment policy applies to all the financial assets of the City. The policy is to provide
the City with specific policy guidelines so that the yield on invested capital may be maximized while the
risk to invested capital may be minimized.

Investment Objectives. Safety of principal shall be the foremost objective of the City’s investment
program. Each investment transaction shall seek to first insure that capital losses are avoided, whether they
are from securities, defaults or erosion of market value. The portfolio shall be managed with the objective
of obtaining a reasonable market yield. The primary objectives, in priority order, of the City's investment
activities shall be:

a. Safety of Principal - The primary objective of the investment activity is the preservation of
capital. Each investment transaction shall be conducted in a manner to avoid capital losses,
whether from security defaults, safekeeping, or erosion of market value. Investments in
high credit quality securities and decisions based on anticipated cash needs are primary
factors in providing safety.

b. Liquidity - The investment portfolio shall be structured to meet all expected obligations in
atimely manner. This shall be achieved by matching investment maturities with forecasted
cash flow liabilities and maintaining additional liquidity for unexpected liabilities. The
maximum maturity of any investment shall be three (3) years.

C. Diversification - The portfolio shall be diversified by institution, market sector and
maturity as much as possible to minimize risk.



d. Yield - The benchmark for the commingled portfolio shall be the comparable period one
year U.S. Treasury Bill, designated for its comparability to the City's expected average
cash flow pattern and the Policy maximum weighted average maturity (WAM) limit of one
year. The investment program shall seek to augment returns above this threshold consistent
with risk limitations identified and the City’s prudent investment strategy.

Quality and Capability of Investment Management. Public Trust - All City officials having either a
direct or indirect role in the process of investing City funds shall act responsibly as custodians of the public
trust. Investment officials shall avoid any transaction that might involve or create a conflict of interest,
give the appearance of a conflict of interest, or otherwise impair public confidence in the City government's
ability to govern effectively. An investment officer who has a personal business relationship with or is
related to an entity seeking to sell an investment to the City of Humble shall file a statement disclosing such
relationships or interest in accordance with the Act.

Prudence - The standard of care to be used by investment officials shall be the "Prudent Person Rule".
“Investments shall be made with judgment and care, under circumstances then prevailing, which
persons of prudence, discretion and intelligence exercise in the management of their own affairs,
not for speculation, but for investment, considering the probable safety of their capital as well as
the probable income to be derived.”

Prudence shall be determined by taking into consideration the investment of all funds over which the

Investments Officer had responsibility (rather than a consideration as to the prudence of a single

investment), and whether the investment decision was consistent with the City's Investment Policy.

ARTICLE II: SCOPE

This Investment Policy applies to all financial assets of the City of Humble. These funds are accounted for
in the City's annual financial report and include:

a. the general fund,;

b. the special revenue fund;
c. capital projects funds;

d. enterprise fund;

e. trust and agency funds, to the extent not required by law or existing contract to be kept segregated
and managed separately;

f. debt service funds, including reserves and sinking funds, to the extent not required by law or
existing contract to be kept segregated and managed separately; and

g. any new fund created by the City, unless specifically exempted from this Policy by the City Council
or by law.

This Investment Policy shall apply to all transactions involving the financial assets and related activity for
all the foregoing funds. However, this policy does not apply to the employee retirement and pension funds
sponsored by the City of Humble.



ARTICLE II:
INVESTMENT STRATEGY

As an integral part of the investment policy, the investment strategy provides that the investment of funds
will be governed by its investment objectives listed in the Investment Objectives of this Policy.

The City may maintain one commingled portfolio for investment purposes which incorporates the specific
uses and the unique characteristics of the individual operating funds in the portfolio. The investment
strategy has as its primary objective assurance that anticipated liabilities are matched and adequate
investment liquidity provided. The City shall pursue pro-active but conservative portfolio management
strategy. This may be accomplished by creating a laddered maturity structure with some extension for yield
enhancement. The maximum maturity of any security will be three years and the maximum dollar weighted
average maturity of twelve months or less will be calculated using the stated final maturity date of each
security.

The investment strategy for debt service funds shall have as its primary objective the timely payment of
debt service obligations. Successive debt service dates will be fully funded before any investment
extensions are made.

ARTICLE IV:
RESPONSIBILITIES

Designated Investment Officers. The City of Humble's City Manager and Chief Financial Officer
shall be designated by resolution of the Council as investment officers who are responsible for the
investment of the City's funds. No unauthorized person may engage in an investment transaction and all
transactions shall be executed as provided under the terms of this Policy and its supporting procedures. .
The Investment Officer(s) are responsible for creating and maintaining the portfolio in accordance with this
Policy, providing timely quarterly reporting to the Council, and establishing supporting procedures.

All investment officers shall attend at least ten (10) hours of training approved by the City Council within
twelve months of designation as investment officer and shall attend eight (8) hours of training every two
successive fiscal years.

The Investment Officer, acting in accordance with written procedures and exercising due diligence, shall
be responsible but not liable for a specific security’s credit risk or market price changes, provided that these
deviations are reported immediately and that appropriate action is taken to control adverse developments.

Term. Investment authority granted to the investing officers is effective until the termination of City
employment or rescinded by the City Council.

Statement of Interest and Affiliation. Statement of Interest and Affiliation. Each investment officer
shall complete a Statement of Interest and Affiliation form disclosing financial interests, ownership
interests, and personal relationships with any entities or individuals seeking to sell investments to the City
of Humble. The Statement of Interest and Affiliation form shall be completed for at the beginning of each
fiscal year.

Personal Responsibility. Investment officers acting in accordance with written procedures and this
investment policy and exercising due diligence shall be relieved of personal responsibility.

City Council Responsibilities. The City Council holds ultimate fiduciary responsibility for the portfolio.
It will designate investment officer(s), receive and review quarterly reporting, approve and provide for
investment officer training, approve broker/dealers, and review and adopt the Investment Policy and




Strategy at least annually.

ARTICLE V:
AUTHORIZED INVESTMENTS

Assets of the City may be invested only in the following instruments as further defined by the Act. If
changes are made to the Act they will not be authorized for City use until this Policy is modified and adopted
by the City Council. All investment transactions will be made on a competitive basis.

a. Obligations of the United States Government, its agencies and instrumentalities with a maximum
stated maturity of three (3) years, excluding mortgage backed securities.
b. Fully insured or collateralized depository certificates of deposit from banks in Texas, with a

maximum maturity of four (4) years insured by the Federal Deposit Insurance Corporation, or its
successor, or collateralized in accordance with this Policy.

C. AAA-rated, Texas Local Government Investment Pools which strive to maintain a $1 net asset
value (NAV) in accordance with the Act and authorized by resolution of the City Council.

d. AAA-rated, SEC registered money market mutual funds in compliance with SEC Rule 2a-7 and
striving to maintain a $1 net asset value.

e. FDIC insured, brokered certificate of deposit securities from a bank in any US state, delivered

versus payment to the City’s safekeeping agent, not to exceed four (4) years to maturity. Before
purchase, the Investment Officer must verify the FDIC status of the bank on www.fdic.gov to
assure that the bank is FDIC insured.

f. FDIC insured or collateralized interest bearing and money market accounts from any FDIC insured

bank in Texas.

A1/P1 rated commercial paper with a stated maturity of 270 or fewer days.

General debt obligations of any US state or political subdivision rated AA or better with a stated

maturity not to exceed four years.

i Share certificates of Texas credit unions which are fully insured by the National Credit Union
Insurance Fund.

J Interest bearing accounts from any bank in Texas which are FDIC insured or collateralized in
accordance with this Policy.

S@

Delivery versus Payment. All securities shall be purchased on a delivery versus payment (DVP)
settlement basis. Funds shall not be released until receipt of the security by the City’s approved custodian.
The custodian shall provide the City with proof of ownership or claim by an original document delivered
to the City.

ARTICLE VI:
UNAUTHORIZED INVESTMENTS

Under no circumstances shall investments be made in interest-only or principal-only strips of mortgage-
backed securities, or in collateralized mortgage obligations with an inverse floating interest rate or a
maturity date of over 10 years. Neither shall investments be made in obligations that are secured by these
prohibited investments.

ARTICLE VII:
REPORTING REQUIREMENTS

Internal Management Reports. On a timely basis each quarter, the designated Investment
Officers shall submit a written report of all investments, in compliance with Section 2256.023 of the Public
Funds Investment Act. The Investment Officers shall submit the signed quarterly investment report to the



http://www.fdic.gov/

governing body in accordance with the Act giving detail information on each portfolio and bank position
and summary information to permit an informed outside reader to evaluate the performance of the
investment program. The reports shall be submitted to the City Council and the City Manager. Market
prices for the calculation of market value will be obtained from independent sources.

Audit Reports. An internal compliance audit of management controls on investments and
adherence to this investment policy shall be performed in conjunction within the City of Humble's annual
financial audit. The City's external auditor shall be provided with the quarterly investment reports.

ARTICLE VIII:
Internal Controls

The Investment Officer is responsible for establishing and maintaining internal controls to reasonably
assure that assets are protected from loss, theft, or misuse. The concept of reasonable assurance recognizes
that the cost of a control should not exceed the benefits likely to be derived, and, the valuation of costs and
benefits requires ongoing estimates and judgments by management.

The internal controls shall address the following points at a minimum:
e Control of collusion,
Separation of transaction authority from accounting and record keeping,
Custodial safekeeping,
Clear delegation of authority,
Written confirmation for all transactions, and
Review, maintenance and monitoring of security procedures both manual and automated.

Annually the Investment Officer shall perform an internal compliance audit to assure compliance with
requirements of this Policy and the Act. Annually, the City’s external auditor shall review the quarterly
reports.

Cash Flow Forecasting Cash flow forecasting is designed to protect and sustain cash flow
requirements of the City. The Investment Officer will analyze and maintain a cash flow plan to monitor
and forecast cash positions for investment purposes.

Competitive Bidding All security transactions will be made on documented competitive bid basis to
assure the City is receiving good market rates. When-issued US agency securities should be compared to
other securities available in the secondary market to determine competitiveness.

Monitoring Credit Ratings  The Investment Officer shall monitor, on no less than a monthly basis, the
credit rating on all authorized investments in the portfolio which require credit ratings based upon
independent information from a nationally recognized rating agency. If any security falls below the
minimum rating required by Policy, the Investment Officer shall notify the City Manager of the loss of
rating, and liquidate the investment within two days.

Monitoring FDIC Status for Mergers and Acquisitions The Investment Officer shall monitor, on
no less than a weekly basis, the status and ownership of all banks issuing brokered CD securities owned by
the City based upon information from the FDIC (fdic.gov). If any bank has been acquired or merged with
another bank in which brokered CDs are owned by the City, the Investment Officer or Adviser shall
immediately liquidate any brokered CD which places the City above the FDIC insurance level.




ARTICLE IX:
FINANCIAL COUNTERPARTIES

Depository At least every five years, a banking services depository shall be selected through a
competitive request for proposal or bid process in accordance with the Texas Government Code 105. In
selecting a depository, the services, cost of services, credit worthiness, earnings potential, and
collateralization by the institutions shall be considered. If securities require safekeeping, the RFP/bid will
request information on safekeeping services. The depository contract will provide for collateral if balances
exceed the FDIC insurance balance per tax identification number.

All time and demand deposits in any depository of the City shall be insured or collateralized at all times in
accordance with this Policy.

Other banking institutions, from which the City may purchase certificates of deposit or place interest
bearing accounts, will also be designated as a depository for depository/collateral purposes. All
depositories will execute a depository agreement and have the Bank’s Board or Bank Loan Committee pass
a resolution approving the agreement if collateral is required.

Security Broker/Dealers All pools, financial institutions, and broker/dealers who desire to transact
business with the City must supply the following documents to the Investments Officer(s).

e Financial Industry Regulatory Authority (FINRA) certification and CRD #

e Proof of Texas State Securities registration

Each broker/dealer will be sent a copy of the City’s investment policy. If material changes are made to the
policy, the new policy will be sent to the entities.

A list of qualified broker/dealers will be reviewed at least annually by the City Council. In order to perfect
the DVP process the banking services depository, or its brokerage subsidiary, will not be used as a broker.

Each pool must be provided a copy of the City’s current Investment Policy and certify to a review of the
Policy stating that the pool has controls in place to assure only Policy approved investments will be sold to
the City.

ARTICLE X:
COLLATERAL

Time and Demand Deposits Pledged Collateral All bank time and demand deposits shall be
collateralized above the FDIC insurance coverage by collateral pledged to the City. In order to anticipate
market changes and provide a level of security for all funds, collateral will be maintained and monitored
by the pledging depository at 102% of market value of principal and accrued interest on the deposits. The
bank shall monitor and maintain the margins on a daily basis.

Collateral pledged to secure deposits shall be held by an independent financial institution outside the
holding company of the depository. The collateral agreement with the depository shall be approved by
resolution of the Bank Board or Bank Loan Committee. The Custodian shall provide a monthly report of
collateral directly to the City.

All collateral shall be subject to inspection and audit by the City or its independent auditors.

Authorized Collateral Only the following securities are authorized as collateral for time and demand
deposits or repurchase agreements:




a. FDIC insurance coverage.

b. Obligations of the United States, its agencies or instrumentalities, or evidence of
indebtedness of the United States guaranteed as to principal and interest including MBS
and CMO which pass the bank test.

C. Obligations of any US state or of a county, City or other political subdivision of any state
having been rated as investment grade (investment rating no less than “A” or its
equivalent) by two nationally recognized rating agencies.

d. Letter of Credit from the FHLB.

Preference will be given to banks providing pledged securities (A-C).

ARTICLE XI:
SAFEKEEPING

All purchased securities are to be cleared to the City’s safekeeping agent on a delivery versus payment
(DVP) basis. All safekeeping arrangements shall be approved by the Investment Officer and an agreement
of the terms executed in writing. The independent third party custodian shall be required to issue
safekeeping receipts to the City listing each specific security, rate, description, maturity, cusip number, and
other pertinent information.

ARTICLE VIII:
REVIEW AND ADOPTION OF INVESTMENT POLICY AND STRATEGY

The City Council of the City of Humble shall adopt by rule, order, ordinance, or resolution, as appropriate,
the City's investment policy. The policy shall be reviewed and adopted annually and any modifications
made thereto must be reflected on the adopting resolution.
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HMWK, LLC






termination. Any payment due for a period which has been interrupted by termination of
this contract shall be pro-rated for the number of days the contract remained in effect.
Except for such partial payment, no further payments will be due from Humble.

HMWK, LLC City of Humble, Texas

John Kroll, Principal Jason Stuebe, City Manager
By: By:

Date Date

CONTRACT Page 2
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